I T 99-0030-3 L 03/19/1999 EXEMPT ORGANI ZATI ONS
CGener al Information Letter: Organi zations exenpt from federal
taxation under IRC § 501(a) are exenpt fromlllinois income tax except
to the extent they have unrel ated busi ness taxabl e incone.

March 19, 1999

Dear :

This is in response to your letter dated February 23, 1999 in which you state the
fol | owi ng:

I have been given this information about filing the 990 form

The xxxxxxxxx office of the xxxxxxxx Church in xxxxxx, M ssouri gave
me this infornmation about the 990-tax form which is enclosed. It
explains why we do not filed the 990 form and also, why XXXXXX
XXXXXXXX School should be exenpt fromfiling the 990 form

Page 1 — cover letter

Page 2 — Tax Code (Exenption from Filing Form 990)

Page 3,4 — Group Tax Exenmpt Ruling

Page 5 — Request and Authorization for Inclusion Dated Cct. 27, 1994
Page 6 — XXXXXX XXXXXXXX School in the xxxxxxxx Church M ssouri Xxxxx
Handbook.

Pl ease wite or call ny office for further information.

Your letter seens to request information as to your organization's filing
requirenments with Illinois after receiving a tax exenpt status under the Internal
Revenue Code (“IRC). According to the Departnent of Revenue ("Department”)
regul ati ons, the Departnent may issue only two types of letter rulings: Private
Letter Rulings ("PLR’) and GCeneral Information Letters (“GL"). For your
conveni ence, we enclose a copy of 2 Ill.Adm Code 81200 explaining these two types
of rulings issued by the Departnent.

Due to the nature of your inquiry and the information presented in your letter,
we are required to respond with a L. GLs are designed to provide background
information on specific topics. G Ls, however, are not binding on the
Depart ment .

The information provided in your letter indicates that your organization is
covered under
8501(c)(3) of the IRC, which in turn exenmpts you from federal incone taxation by

reason of 8501(a) of the IRC. Pursuant to 8205(a) of the Illinois Incone Tax Act
(“I'l' TA"), an organization that is exenpt from federal incone taxation by reason
of 8501(a) of the IRC is also, without application, exenpt from Illinois incone

taxation, unless it has unrel ated business incone as determ ned under 8512 of the
IRC, and further defined in 8513 of the IRC (see enclosed copies of these
Sections).

Accordingly, if your organization has no unrel ated business incone, its exenption

fromlllinois income tax is automatic by reason of its federal exenption under
8§501(a) of the IRC No application for Illinois exenption is necessary, nor is
there a filing requirenent for Illinois incone tax purposes. However, and if

this is your situation, should your organization’s tax exenpt status change in



the future or your organization begins to incur any unrel ated business incone as
defined in Section 512, you will then be required to file an Illinois inconme tax
return along with Form | L-990-T.

On the other hand, if your organization currently receives unrelated business
incone as determned under 8512 of the IRC, you wll be subject to Illinois
incone tax, including personal property replacenent incone tax and estinmated
i ncone tax paynents on such unrelated business taxable incone. Such income nust
be reported by your organization on Form|L-990-T. W have encl osed Form | L-990-
T and its corresponding instructions for your reference. We are also enclosing
herewith Form NUC-1 which is used to register businesses with the Illinois
Departnent of Revenue. An organization required to file Form IL-990-T nust al so
register by filing Form NUC 1.

Shoul d you have additional questions or concerns, please feel free to contact our
office in the future.

Si ncerely,

Hei di Scott
Staff Attorney -- |ncone Tax



